Public Comments from November 10, 2020
Meeting for San Leon Municipal Utility District
Phillip Haskett
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On what Brazoria County water board did Miss Bahena serve?
o Brazoria County MUD 32.
How much in total, including staff, labor, and postage, was expended preparing and
mailing the San Leon Community Update that you mailed out just before the election?
o A Community Update mailer is a resource the District uses to inform the
community of answers to questions that have been received and may be relevant
to residents. Staff stuff and seal mailers as they have opportunity while still
addressing the day to day operations of the District; there is no formal tracking of
the time spent. With regards to this specific mailer, there are receipts totaling
$1,008.24; our postage machine does not feature the ability to recall information
for a specific print job.
Please post a spreadsheet showing how you calculated the $3,021.11 you claim I owe the
District, showing the individual properties and years for the taxes owed.
o Attached are documents received from the county when we requested a record
of past due taxes owed by you. The sum of the totals on the properties for our
taxing code (707) adds up to $3,021.11.
Why is Mr. John Wade now receiving $575 per month instead of his prior payment of
$450?
o There was an additional advertisement pertaining to the election that resulted in
the increase to $575.
The meeting documents for this meeting weren’t available until around 3 PM. How can
the board review, assimilate, and vote on 217 pages of documents after only 3 hours to
review?
o The board is delivered the meeting documents the week prior to the meeting for
consideration.
The engineer’s report doesn’t have LEM’s second pay estimate attached, even though it’s
referenced in the report. I request that the pay estimate be posted, post the complete
document on the website, and all future pay estimates be posted so the public can
monitor the progress of the investment in the wastewater treatment plant.
o With the change in meeting dates, LEM’s estimate was not substantially complete
and ready for presentation and approval by the Board. The estimate was
presented at the November 16th meeting and is available for the public to review
within the board packet for that meeting.
TCEQ has advised me that there is no prohibition on the District using excess bond
proceeds to retire prior bonds. Why wasn’t a portion of the $10 million excess proceeds

•

•

•

from the 2019 bond used to retire the $6 million still owed on the 2013 bonds or the
$1,550,000 we still owe on the 2012 bond?
o While the communication you received from TCEQ expressed no prohibition to
the use of excess bond proceeds to retire prior bonds, embedded within that email
was also a statement redirecting you to “inquire of a tax attorney if there is any
federal or Securities Exchange Commission rule regarding this use.” The District
has been advised by tax counsel that there is a federal tax prohibition against using
the excess bond proceeds from the tax-exempt 2019 bond issue to pay principal
or interest on other issues of tax-exempt bonds.
Isn’t it true that had you waited until the funds were needed in August to begin the
construction of the wastewater treatment plant to float the $22.75 million bond issue
that you could’ve obtained a rate of 1.75% instead of the 2.954% that we obtained the
prior November, which would’ve saved us millions of dollars over the 30-year life of the
bond?
o While the rates in August were significantly lower than when the bonds were sold
in November, the bond was set up as a parameter sale and our financial advisor
determined that November featured some of the best rates on municipal bonds
she had witnessed in quite some time. Also, as previously expressed in response
to your public comments during the August 2020 meeting, there are various costs
associated with the project, chiefly the design aspects, that are very expensive and
require the bond funds to finance unless a district is able to finance the initial costs
through their budget and then reimburse those costs at a later date once the bond
is funded. The goal of the bond sale is to facilitate payment on some of the costs
and coordinate the final closing of the bond with the near completion of the plans
and bid reception for the capital improvements. In addition, the District cannot
legally enter into a construction contract without having the funds on hand to pay
all amounts due under the agreement.
The VFD received another $32,059 in October. When will the certified audit that you
claimed is underway be available to the public?
o Pursuant to the District’s contract with the San Leon Volunteer Fire Department,
the District approved Todd & Associates to conduct the audit due to their standing
in the community as well as their experience with our needs since they conduct a
similar review of Bacliff VFD’s records. Todd & Associate’s review of the 2017 &
2018 records was completed on October 15th and we were provided with a letter
stating that the financial activity of the organization was properly recorded.
I know that today is the second Tuesday of the month, not the third Tuesday. I am
wondering are we going to change the meetings to the second Tuesday of the month
now, why are we doing it today, why was the public not notified?
o There was a conflict in scheduling with the upcoming holidays, so in order to
ensure a quorum of directors the meeting was shifted ahead by a week. The bills
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were updated with the correct meeting date, as well as the agenda being properly
posted at the office and around the community more than 72 hours in advance of
the meeting, as required by law. In the future, if a Blackboard message is
warranted then the District may opt to engage that service to further inform the
public of any significant changes to the meeting schedule.
On the operations report for October 2020, I noticed that, for the wastewater treatment
plant entry, there is, there are no numbers for the actual flow or BOD or TSS or DO and I
wondered if the other board members noted that before they voted to approve this
report.
o With the change in meeting dates, all reports were required for board review prior
to some of the data being readily available. The reports presented during the
board meetings are for informational purposes only; any records filed with the
state accurately reflect all necessary reporting requirements.

Paul Fenn
•

•

•

When is this building going to be brought up to standards and certified?
o The county engineer’s office permitted the construction as designed and in the
absence of a county fire marshal to certify the building capacity, we have reviewed
International Building Code requirements and can confidently state the meeting
room is safe for the intended purpose and number of attendees we typically have
during our monthly meetings. Exit signs were back-ordered but have recently been
received and will be installed shortly.
What’s the inquiry on the valves, what’s going on with it, what happened to them?
o As previously explained, the valves were disposed of during the change out
process.
Do we have a QA over the wastewater treatment project?
o The District’s engineering consultants, Costello, have a dedicated project manager
overseeing the wastewater treatment plant expansion.

John Wade
•

I wanted to congratulate the new board members, including the appointed one. I think
it’s great, the way our democracy works and I’m happy to be a part of it in a small way as
the person who reports on a few of the things that go on in the community. I would
certainly be interested and I’m sure I’ll get the records, if the amount that Mr. Haskett
owes is incorrect, I would love to know what the accurate amount is. It’s come to my
attention that he has stated that he has a payment plan; if so, let me know if the board is
actually receiving payments on his past due accounts.
o Attached are the records detailing the accounts and amounts on file for Mr.
Haskett’s properties. With regards to the receipt of payments, the packets
received from the county do not designate to which account they relate, so any

inquiries as to the status of payment on his accounts should be directed to
Galveston County Tax Office.
David Jetelina
•

Why you failed and the board failed and our employees failed, most importantly, who we
pay a lot of money to every month, they failed to provide the pre-meeting packet in
advance of the board meeting. 217 pages, I can read pretty fast, I cannot read this many
pages in 2 to 3 hours. Why did you fail again?
o The packet is uploaded to the website as a courtesy to the public and is not
mandated. The board members who have been elected to represent the
community with regards to District affairs are delivered the packets ahead of the
meeting for consideration.

Jon Griesenger
•

Is there any way to know if these meters, these taps which were installed illegally, are
paying water and sewer? These were meters I saw installed Sunday afternoon by your
people.
o Taps are installed based on service orders generated by the District. Those taps
are associated with a service account which is then billed for the associated water
and sewer charges. After a conversation with Mr. Griesenger discussing the
specific details regarding this allegation that occurred over a year ago, it was
verified that the property in question was appropriately documented and is being
properly billed for water and sewer.

